DISCOVERY CHARTER SCHOOL BOARD OF TRUSTEES

MEETING AGENDA
June 17, 2022 8:00 a.m.-10:00 a.m.

Physical Location for Public Meeting: 133 Hoover Drive, Rochester NY 14615 (School Director’s Office)
Remote Attendance for Public Meeting Option: Zoom Link
The meeting information was included in Public Notice as well as on the school’s website:

Topic: Discovery Charter School- Board of Trustees Meeting 6.17.22
Time: June 17, 2022 08:00 AM Eastern Time (US and Canada)

Join Zoom Meeting
https://us04web.zoom.us/j/78312045078?2pwd=flaQwJrEtT1aW3mGG3QJEQwEowPURP.1

Meeting ID: 783 1204 5078
Passcode: Discovery

Call to Order
Proof of Public Notice of Meeting
Conlflict of Interest Reminder
Public Comment
Consent Agenda: Approve Minutes for May Meeting 5.20.22)
Audit & Finance Committee: (Action Required) Resolution 454 2022-23 Budget
Committee on Diversity, Equity, and Inclusion: a. Overview of DCS Services to Families: Adrienne Davis b.
Overview of CS TAC: Tara Edmunds
8. Old Business
9. New Business
10. Motion to Adjourn (Action Required)

AN L o

Regular [uly Meeting and Stratesic Planning: Friday, July 15, 2022 8:00-12:00 a.m.




DISCOVERY CHARTER SCHOOL BOARD OF TRUSTEES
MEETING MINUTES
May 20, 2022; 8:15-9:30 A.M.
133 Hoover Drive, Rochester, New York 14615

Physical Location for Public Meeting: 133 Hoover Drive, Rochester NY 14615 (School Director’s Office)
Remote Attendance for Public Meeting Option: Zoom Link
The meeting information was included in Public Notice as well as on the school’s website:

Topic: Discovery Charter School- Board of Trustees Meeting 5.20.22
Time: May 20, 2022 08:00 AM Eastern Time (US and Canada)

Join Zoom Meeting
https://us04web.zoom.us/j/783120450782pwd=flaQwIrEtT1aW3mGG3QJEQwEowPURP.1

Meeting ID: 783 1204 5078
Passcode: Discovery

Trustees Present: S. Adair (T'reasurer), D. Braveman, R. Stiles, A. Slakes (Secretary), S. Fazili, E. Stubbs, T.
Jackson

Trustees Excused: S. Varhus (Chait), L. Lewis (Vice Chair), L. Montanaro, C.Wilkins

Also Present: S. Castner (School Director), K. Snyder (Assistant School Director), A. Hagen (Operations),
S. Polowitz (Legal Counsel), J. Schultz (Math Coordinator)

1. Call to Order

a. The Chair called the meeting to otder at 8:07 a.m., and it was determined that a lawful quorum of
seven was present.

2. Proof of Public Notice of Meeting
a. Public Notice was provided in the Democrat and Chronicle and posted at the school.

3. Conflict of Interest Reminder
a. The Chairperson read the following statement: “The Chair reminds everyone that, if a potential
conflict of interest exists concerning a subject under discussion by the Boatd, you have an obligation
to disclose the potential conflict and, if deemed a conflict, recuse yourself and leave the room during
any discussion and vote on the subject.”

4. Opportunity for Public Comment: no public comment

5. Consent Agenda: Approve Minutes for March Meeting (4.15.22); Moved by D. Braveman, seconded by R.
Stiles, approved unanimously.



6. 2022-2023 School Calendar

a. Resolution 456: Approval of the Discovery Charter School 2022-2023 Academic and Family
calendar; Moved by S. Fazili, seconded by R. Stiles, approved unanimously.

7. Committee Reports
a. Executive Committee: (o report)

b. Academic Excellence Committee: (no report)

1. Minutes of last meeting (5.16.22) provided with Board Meeting materials

& Governance Committee Report:
i. Policies reviewed: 1100, 1110, 1200, 1310, 1500, 1600
it. Revisions recommended: 1300, 1400; Resolution 455: Revision of Policies on Conflict of
interest and Open Meetings; Moved by S. Fazili, seconded by D. Braveman, approved
unanimously.

d. Personnel Committee Report: (no repor?)

e. Audit & Finance Committee Report:

1. S. Adair shared that the 2022-23 is not yet ready for Board approval, as Finance Committee
and Personnel Committee are still deciding together on a proposed salary increase for staff.

. The recommendation by the School Ditector is a 5% increase for staff to account for cost of
living increases.

iii. S. Adair shared that the school Operations team will be attending meetings with State Ed, to
get a better idea of timeline to draw pre-approved stimulus funds.

f. Ad Hoc Committee on Diversity, Equity & Inclusion: (#o repors)
g. Parent Representative Report: (o repors)

8. School Director Report:
a. NYS MATH test has been completed.

i J. Schultz (Math Coordinator) shared that he is predicting that all grades hit their scoring
target for the State tests, with the exception of 5% grade for Math and 3~ grade for ELA.

i#. The Academic coaches are feeling very positive coming out of state testing this yeat- and
noted that the stamina and composure of the students during testing weeks should be
commended.

b. S. Castner shared that for next school year, the plan will be to utilize iReady to access Math
cutticulum, as the Engage NY which is currently utilized by Discovery will no longer be recognized
by NYSED.



7. 1Ready aligns with NextGen standards and aligns with the school’s current benchmark
targets.
t.  S. Castner shared that the school is currently applying for an AmeriCote grant, which would provide
the salary for an employee designated for Community School work.
4. S. Castner shared that the school has also applied for a Primary Project grant- which would support
a student led play program. This would be a supplement to the school’s current Social Emotional
Learning team- which aims to prevent disruptive behaviors in the classroom.

9. CSO Mid-Term Site Visit
a. 'The site visit 1s scheduled for next week- Thursday and Friday May 26 and May 27"
b. C. Wilkins did a walk-through of the school and commented that the school tone felt wonderful,
engaged, and happy
c. S. Castner reminded the Trustees that they have a Focus Group Scheduled with the CSO on Friday,
May 27" @8:00am via Zoom.

70. Old Business: #one
77. New Business: none

12. Adjournment: The meeting was adjourned at 9:09am. (Moved by R. Stiles, seconded by S. Fazili, approved
unanimously)

Next Meetings: Friday, June 17, 2022

Minutes submitted by A. Hagen



DISCOVERY CHARTER SCHOOL
RESOLUTION #454
At a regular meeting of the Board of Trustees of Discovery Charter School held on the 17th day of

June, 2022, held at 133 Hoover Drive, Rochester NY 14615 the following Resolution was adopted
by the Board of Trustees:

WHEREAS: The Finance Committee has reviewed the proposed budget for 2022-23 and

determined that it is aligned with the priorities and financial standards of DCS; and

WHEREAS: The Finance Committee recommends approval of the proposed budget for 2022-23;
it is therefore

RESOLVED: To approve the 2022-23 budget as presented to the Board of Trustees.

Date: June 17, 2022

Amy Slakes, Sectetary



DISCOVERY CHARTER SCHOOL 2022-23

2021-22
Budget Draft - as of June 16, 2022 2021-22 Budget Actual
(through 4/30)
Income
410-010 Per Pupil Allocation Income $ 3,973,755 $§ 3,654,963
410-025 High Cost Aid 350,000 159,174
450-050 Federal IDEA 31,626 37,358
450-030 TitleI A&D 177,516 37,230
450-020 Title TA 19,507 4,792
450-035 Title IV 13,775 2,621
CRRSA Act Funding 582,376 310,859
ARP Act Funding 1,307,934 130,974
415-010 - Contributions and donations - 2,506
415-020 Miscellaneous - 2,534
410-020 Food Service Income 314,243 219,069
450-040 Fresh Fruits & Veg Programs 16,800 63,654
490-010 - PPP Loan Forgiven -
Other Grants -
E-rate Reimbursement 36,195 1,505
In-Kind District Textbooks 17,687
TOTAL INCOME $ 6,841,414 $ 4,627,239
\Actual YTD Income vs Full Year Budget |
Expense
520-010 Salaries & Wages $ 2,998,000 $§ 2,938,156
525-045 - HSA Employee Contribution 9,000 23,500
525-016 Vision Insurance 3,873 2,264
525-017 - Dental Insurance 11,963 17,903
525-010 - FICA 251,744 213,519
525-015 - Health Insurance 345,894 238,859
525-020 - NYS Disability 13,333 2,738
525-021 - Disability - Supplemental 10,643 2,503
525-030 - Life Insurance 15,342 2,834
525-025 Retirement Expense 262,326 218,605
525-035 - Workers Compensation Insurance 28,854 26,433
525-040 - Unemployment Insurance Expense 22,148 31,021
Total 525 - Employee Benefits 975,120 780,179
Total Personnel Expense 3,973,120 3,718,335
IActual YTD Personnel Exp vs Full Year Budget |
530 - School Operations
540-115 - Minor Equipment/Furniture 40,000 19,618
530-053 - Transportation 10,000 4,543
530-120 : Yearbook 2,000
530-105 - Miscellaneous Expense - 2,313



530-005 - Office Supplies 20,000 21,160
530-010 - Classroom Supplies 36,000 26,796
530-015 - Special Education Supplies 2,500
530-025 - Food Service Supplies 4,000 1,524
530-030 - Postage 2,500 402
530-035 - Printing/Copying 20,000 6,820
530-040 - Telephone 17,500 16,306
530-045 - Marketing & Advertising 9,000 2,840
530-055 - Travel 4,000 373
530-060 - Professional Development Exp 13,000 8,578
530-070 - Board Expense 850 -
530-075 - Expedition - -
530-085 - Textbooks 81,000 70,161
530-120 - Student Uniforms 4,000 6,627
530-020 Computer Supplies & Software 100,000 55,941
530-065 Meeting Expense 1,500 1,322
530-050 Dues and Subscriptions 10,600 1,615
530-095 - Student Testing 6,500 18,052
'Total 530 - School Operations 384,950 264,991
|Actual YTD School Op Exp vs Full Year Budget
540 - Contracted Services
540-005 - Auditing 18,000 16,156
540-006 - Accounting Services 10,000 6,225
540-045 - Other Purchased/Prof/Consult 25,000 4,313
540-040 - Enrichment - After School - 1,844
540-041 - Enrichment - Summer Learning 86,000 27,919
540-010 - Legal Fees 20,000 23,811
540-012 - Landlord - Admin Services 87,276 83,345
540-015 - Expeditionary Learning Fees - -
540-025 - Food Service Fees 308,884 230,514
540-030 - Payroll Processing 3,000 3,796
‘Total 540 - Contracted Services 558,160 397,923
|Actual YTD Contracted Svcs Exp vs Full Year B.
550 - Facility Operation
550-005 - Insurance 43,069 34,069
550-015 - Maintenance & Repairs 114,000 13,135
550-021 - Facility Lease - Hoover 350,746 321,520
550-050 Utilities 50,000 67,016
550-055 Property Taxes 1,263 671
550-030 - Equipment Lease 10,000 8,347
Total 550 - Facility Operation 569,078 444,758

Actual YID Facility Op Ex vs Full Year Budget

Other
560-090 Fraud Expense



550-090 - Depreciation 165,000 83,830
Contingency 45,000 114,106

TOTAL EXPENSE 5,695,308 5,023,943
|£tual YTD Expense vs Full Year Budget |

NET OPERATING SURPLUS/(DEFICIT) $ 1,146,106 §  (396,704)




2022-23
Proposed
Budget
Budget % Change

$ 4,100,000
200,000
37,358
186,000
23,900

13,000
630,000

334,668
16,800

18,298
17,687

$ 5,577,711 -18.47%

$ 3,233,318
9,000
4,067

12,561
247,381
380,000

13,333

10,643

15,342
282,326

23,000

22,148

1,019,801

4,253,119 7.0%

40,000
10,000
2,000



20,000
36,000
3,500
5,000
2,500
22,500
17,500
9,000
4,000
15,000
850

40,000
4,000
100,000
1,500
10,600
6,500

350,450

22,000
12,000
32,000
100,000
20,000
90,000
315,000
4,500

595,500

52,000
114,000
362,000

55,000

2,000

10,000

595,000

-9.0%

6.7%

4.6%



108,000
25,000

5,927,069 4.1%

(349,358)
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Binghamton University
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Who We Are

Tara Edmunds, MPA
Incoming Director of the Central/Western Community Schools Technical
Assistance Center

tedmunds@binghamton.edu

Nicky Koschmann, MFA

Director of Partnerships at Binghamton University Community Schools

nkoschma@binghamton.edu \‘ New York State

COMMUNITY SCHOOLS

Technical Ass
‘ ccntnl/ mmmmm mlon,
Binghamton Universit




* Purpose: To provide all school districts in New York State and their

NYSED Community School TACs

CBO/County partners with a coordinated system of high quality technical
assistance, professional development activities, and tools designed to help
establish and effectively operate Community Schools that positively impact
the outcomes of students, families, school staff and communities.

Structure: There are three NYSED Community Schools TACs:
Central/Western — Binghamton University
Eastern - Rockland 21C

NYC — Fordham University.

Services of the CS TACs are FREE.

New York State
COMMUNITY SCHOOLS

‘ “ Technica! Assistance Centers
Cants

ral/ Wastern Region
Univeralty




What We Do

* Conduct outreach, foster networking, and help build capacity

* Conduct virtual regional events and webinars (registration on website)

* Provide virtual targeted technical assistance which can be ongoing

* Facilitate Communities of Practice

* Disseminate best practices

* Maintain a statewide website: nyscommunityschools.org; monthly newsletter
* Operate technical assistance phone hotlines

‘.‘:‘ COMMUNITY SCHOOLS




Community Schools
both a strategy and a place

- Using schools as hubs, community schools bring educators, families,
and community partners together to offer a range of opportunities,
supports, and services to children, youth as well as their families
and communities.

- Community Schools engage families and communities as assets in
the lives of the youth.

“ New York
. l COMMUNITY SCHOOLS
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Four Core Elements

Family &
Community
Engagement

Integrated
Student

Collaborative Expandec
Leadership Learnin




Outcomes

Families are active partners in their child’s education.

Schools have the capacity to meet the educational, mental health, and
health needs of students through fully aligned and integrated programs and
services.

Students graduate on time and are college and career ready.

Schools are the hub of the community with stakeholders from across sectors
as full partners.

COMMUNITY SCHOOLS

%




Not a new Thing

By utilizing schools as the hub of communities, a community schools
strategy has been used to integrate an array of strategically placed,
school-linked services for many years around:

* Expanding learning opportunities

* Engaging families as leaders

* Improving access to mental health and health services
e Strengthening community connections

‘é:’ COMMUNITY SCHOOLS
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Community Schoo

= Intentional school transformation strategy
focused on collective participation

= Garner additional resources to develop
collaborative systems

= Integrate learning opportunities that develop
cognitive, social, emotional, physical and civic
competencies

= Build social capital—enhance networks and
relationships that support learning and create
opportunities for young people

= Inform through shared data and team
membership

What does it look like?
|

Traditional Model

= Periodic participation & not tied to whole
school efforts

= Siloed, non-aligned operation of community
partners and programs

= Added on or parallel learning opportunities
beyond academics that do not align to
curriculum

= Networks are not known or acknowledged to
promote maximum collaboration

= Data may be collected but not shared across
stakeholders & team membership may lack
representation or decision making authority

§‘. COMMUNITY SCHOOLS

—
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Getting Started

The C/W CS TAC is here to support you in getting started!

You are not alone — many schools in your region are exploring or implementing a
community schools approach

There is no specific timeline or outcomes— you create your own as part of a strategic
planning process

Early steps don’t require a budget, although best practices include eventually having a
Community School Coordinator

A community schools approach is guided by school priorities, builds off existing
strengths, and expands in areas where you have capacity (school or community
partners)

Initiative Inventory; needs assessment; gap analysis; addressing gaps through
partnerships

"“ édMMUNITY SCHOOLS

Cantral/Westesn Regton,
Binghamton Usiversity




First Steps

e Build common language & knowledge base

» Utilize initiative inventories to assist in examining:
What: What practices are in place?
Who: Who is implementing and who has access to supports?
Where: Where is practice taking place?
When: When are we assessing implementation, outcomes?
How: How are we implementing and how are we
sustaining practice?

| ."l COMMUNITY SCHOOLS
. Cantral/ Western Region,
Binghamton University




Initiative Inventory

This tool can be used to guide your tear'’s review of past and current programs to get a clear picture of existing initiatives, mandates,
and resource commitments. Information and data collected can be used by the organization when exploring the fit of additional
initiatives with current work; guide decision making to make room for new work; and assist with alignment of initiatives.

Nameof  Leadership of Scale of Start and Financial Relation to Expected Measures of Evidence of Overlap?
Initiative Initiative Intended Use  EndDate = Commitment  Organization  Outcome Outcomes & Outcomes Modify?
(Team/ (Tiered, and Source of  Priorities, Fidelity Eliminate?
Coordinator/ targeted Funding Strategic What has
Community  population) (federal, state, Plan, or happened thus
Partner) grant, or other) Mandated far?

New York State

.~=‘ COMMUNITY SCHOOLS

Technical Assistance Centers

Central/Westem Region,
Binghemten University




Contact us!
(607) 777-3890
cstac@Binghamton.edu
www.nyscommunityschools.org

New York State

‘.“ COMMUNITY SCHOOLS
k

Technical Assistance Centers

Central/Western Reglon,
Binghamton University
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DISCOVERY CHARTER SCHOOL

AND

FRIENDS OF DISCOVERY CHARTER SCHOOL., INC.

REPORT TO THE BOARD OF TRUSTEES

JUNE 30. 2021
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MIMIB

MENGEL METZGER BARR & CO. uwe

September 16, 2021

The Board of Trustees
Discovery Charter School and
Friends of Discovery Charter School, Inc.

We have audited the consolidated financial statements of Discovery Charter School and Friends of Discovery
Charter School, Inc. (the “Organization™) as of and for the year ended June 30, 2021, and have issued our report
thereon dated September 16, 2021. Professional standards require that we advise you of the following matters
relating to our audit.

Our Responsibility in Relation to the Consolidated Financial Statement Audit

As communicated in our engagement letter dated May 1, 2021, our responsibility, as described by professional
standards, is to form and express an opinion about whether the consolidated financial statements that have been
prepared by management with your oversight are presented fairly, in all material respects, in conformity with
accounting principles generally accepted in the United States of America. Our audit of the consolidated financial
statements does not relieve you or management of its respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain reasonable,
rather than absolute, assurance about whether the consolidated financial statements are free of material
misstatement. An audit of financial statements includes consideration of internal control over financial reporting as
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control over financial reporting.
Accordingly, as part of our audit, we considered the internal control of the Organization solely for the purpose of
determining our audit procedures and not to provide any assurance concerning such internal control.

We are also responsible for communicating significant matters related to the audit that are, in our professional
judgment, relevant to your responsibilities in overseeing the financial reporting process. However, we are not
required to design procedures for the purpose of identifying other matters to communicate to you.

We did not identify any deficiencies in internal control that we consider to be material weaknesses.

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously communicated to you.

-1-

100 Chestnut Street | Suite 12060 | Rochester, NY 14604 | P 585,423,1860 i F 585,423,5966 mengelmetzgerbarr.com

Additional Offices. Elmira, NY - Canandaigua, NY - Hornell, NY - An independent Member of the BDO Seidman Alliance

WE VALUE YOUR FUTURE




Compliance with all Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate and our firm have complied with all relevant ethical
requirements regarding independence. Safeguards in place to eliminate or reduce threats to independence to an
acceptable level include a skilled, knowledgeable and experienced School Director who reviews the draft
consolidated financial statements prior to issuance and accepts responsibility for them.

Qualitative Aspects of the Organization’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary of the significant
accounting policies adopted by the Organization is included in Note A to the consolidated financial statements.
There have been no initial selection of accounting policies and no changes in significant accounting policies or their
application during 2021. No matters have come to our attention that would require us, under professional standards,
to inform you about (1) the methods used to account for significant unusual transactions and (2) the effect of
significant accounting policies in controversial or emerging areas for which there is a lack of authoritative guidance
or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the consolidated financial statements prepared by management and are
based on management’s current judgments. Those judgments are normally based on knowledge and experience
about past and current events and assumptions about future events. Certain accounting estimates are particularly
sensitive because of their significance to the consolidated financial statements and because of the possibility that
future events affecting them may differ markedly from management’s current judgments.

The most sensitive accounting estimates affecting the consolidated financial statements were the collectability of
grants receivable as well as the allocation of costs for the statement of functional expenses. We evaluated the key
factors and assumptions used to develop the estimates and determined that they are reasonable in relation to the
basic consolidated financial statements taken as a whole.

Consolidated Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly sensitive because of their
significance to financial statement users. The most sensitive disclosures affecting the Organization’s consolidated
financial statements relate to revenue and support recognition, which is referred to in the notes of the consolidated
financial statements.

Identified or Suspected Fraud

We encountered no identified or suspected fraud in dealing with management relating to the performance of the
audit.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance of the audit.

WE VALUE YOUR FUTURE




Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known and likely
misstatements identified during the audit, other than those that we believe are trivial, and communicate them to the
appropriate level of management. Further, professional standards require us to also communicate the effect of
uncorrected misstatements related to prior periods on the relevant classes of transactions, account balances or
disclosures, and the consolidated financial statements as a whole. There were no significant corrected
misstatements or no uncorrected misstatements identified during our audit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter, whether or
not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, which could be
significant to the Organization’s consolidated financial statements or the auditor’s report. No such disagreements
arose during the course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included in the management
representation letter.

Management’s Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters.
Management informed us that, and to our knowledge, there were no consultations with other accountants regarding
auditing and accounting matters.

Other Significant Matters, Findings or Issues

In the normal course of our professional association with the Organization, we generally discuss a variety of
matters, including the application of accounting principles and auditing standards, business conditions affecting the
Organization, and business plans and strategies that may affect the risks of material misstatement. None of the
matters discussed resulted in a condition to our retention as the Organization’s auditors.

Other Matters

With respect to the supplementary information accompanying the consolidated financial statements, we made
certain inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with auditing standards generally accepted in the United States of
America, the method of preparing it has not changed from the prior period, and the information is appropriate and
complete in relation to our audit of the consolidated financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the consolidated financial
statements or to the consolidated financial statements themselves.

WE VALUE YOUR FUTURE




Should you desire further information concerning these matters, Kate VanBramer would be happy to meet with you
at your convenience.

This report is intended solely for the information and use of the Finance Committee, Board of Trustees and
management of Discovery Charter School and Friends of Discovery Charter School, Inc. and is not intended to be
and should not be used by anyone other than these specified parties.

Very truly yours,

Mongel, Wlelyges, a5 o 44

MENGEL, METZGER, BARR & CO. LLP

WE VALUE YOUR FUTURE




DISCOVERY CHARTER SCHOOL

ROCHESTER, NEW YORK

AUDITED CONSOLIDATED FINANCIAL STATEMENTS

OTHER CONSOLIDATING FINANCIAL INFORMATION

REPORT REQUIRED BY
GOVERNMENT AUDITING STANDARDS

AND

INDEPENDENT AUDITOR’S REPORTS

JUNE 30, 2021
(With Comparative Totals for 2020)

MIMIB

MENGEL METZGER BARR & CO. e

Certifted Public Accountants



CONTENTS

AUDITED CONSOLIDATED FINANCIAL STATEMENTS PAGE
Independent Auditor’s Report 3
Consolidated Statement of Financial Position 5
Consolidated Statement of Activities and Changes in Net Assets 6
Consolidated Statement of Functional Expenses 7
Consolidated Statement of Cash Flows 8
Notes to Consolidated Financial Statements 9

OTHER CONSOLIDATING FINANCIAL INFORMATION

Independent Auditor’s Report on Consolidating Financial Information 21
Consolidating Statement of Financial Position 22
Consolidating Statement of Activities and Changes in Net Assets 23

REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards 25



MIMIB

MENGEL METZGER BARR & CO. ur

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Discovery Charter School

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Discovery Charter School which comprise
the consolidated statement of financial position as of June 30, 2021, and the related consolidated statements of
activities and changes in net assets, functional expenses, and cash flows for the year then ended, and the related
notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Discovery Charter School as of June 30, 2021, and the changes in its net assets, functional
expenses and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Summarized Comparative Information

We have previously audited Discovery Charter School’s June 30, 2020 consolidated financial statements, and we
expressed an unmodified audit opinion on those audited consolidated financial statements in our report dated
October 15, 2020. In our opinion, the summarized comparative information presented herein as of and for the year
ended June 30, 2020 is consistent, in all material respects, with the audited consolidated financial statements from
which it has been derived.

Other Report Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 16, 2021 on
our consideration of Discovery Charter School’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Discovery Charter School’s internal control over financial reporting and compliance.

Mongel, Wlelyges, flar) 5 o 4P

Rochester, New York
September 16, 2021
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DISCOVERY CHARTER SCHOOL

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

JUNE 30. 2021
(With Comparative Totals for 2020)

June 30,
ASSETS 2021 2020

CURRENT ASSETS
Cash $ 692,977 § 588,756
Grants and other receivables 104,847 264,531
Prepaid expenses - 52,381
TOTAL CURRENT ASSETS 797,824 905,668
PROPERTY AND EQUIPMENT, net 343,029 202,681
OTHER ASSET - cash in escrow 100,000 75,000

TOTAL ASSETS $ 1,240,853 $ 1,183,349

LIABILITIES AND NET ASSETS (DEFICIENCY)

CURRENT LIABILITIES
Accounts payable and accrued expenses $ 164,364 $ 128211
Accrued payroll and benefits 250,325 395,859
Deferred lease liability - 6,509
TOTAL CURRENT LIABILITIES 414,689 530,579
PAYCHECK PROTECTION PROGRAM NOTE PAYABLE - 643,300
TOTAL LIABILITIES 414,689 1,173,879
NET ASSETS (DEFICIENCY)
Without donor restrictions 632,095 (178,548)
With donor restrictions 194,069 188,018
TOTAL NET ASSETS (DEFICIENCY) 826,164 9,470

TOTAL LIABILITIES AND NET ASSETS (DEFICIENCY)  $ 1,240,853 § 1,183,349

The accompanying notes are an integral part of the consolidated financial statements.
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DISCOVERY CHARTER SCHOOL

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30. 2021
(With Comparative Totals for 2020)

Year ended June 30,
2021 2020
Without donor With donor
restrictions restrictions Total Total
Operating revenue and support:
Public school districts:
Per pupil allocation income $ 3,952,754 $ - $ 3,952,754 $ 3,858,269
District textbooks in-kind 16,310 - 16,310 -
Students with disabilities 265,265 - 265,265 435,510
Total revenue from public school districts 4,234,329 - 4,234,329 4,293,779
Paycheck Protection Program loan forgiveness 643,300 - 643,300 -
Federal and State grants 193,319 184,069 377,388 389,762
Private grants 6,651 - 6,651 3,217
Net assets released from donor restriction 178,018 (178,018) - -
Total other revenue and support 1,021,288 6,051 1,027,339 392,979
TOTAL OPERATING
REVENUE AND SUPPORT 5,255,617 6,051 5,261,668 4,686,758
Expenses:
Program services:
Regular education 3,122,243 - 3,122,243 3,599,323
Special education 774,035 - 774,035 866,729
Supporting services:
Management and general 548,697 - 548,697 586,455
TOTAL EXPENSES 4,444,974 - 4,444,974 5,052,507
CHANGE IN NET ASSETS 810,643 6,051 816,694 (365,749)
Net (deficiency) assets at beginning of year (178,548) 188,018 9,470 375,219
NET ASSETS
ATEND OF YEAR § 632,095 $ 194,069 $ 826,164 $ 9,470

The accompanying notes are an integral part of the consolidated financial statements.
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DISCOVERY CHARTER SCHOOL

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30. 2021
(With Comparative Totals for 2020)

Year ended June 30,
2021 2020

CASH FLOWS - OPERATING ACTIVITIES
Change in net assets $ 816,694 $ (365,749)
Adjustments to reconcile change in net assets to net cash
provided from (used for) operating activities:

Depreciation and amortization 99,926 158,002
Forgiveness of Paycheck Protection Program note payable (643,300) -
Changes in certain assets and liabilities affecting operations:
Grants and other receivables 159,684 (113,296)
Prepaid expenses 52,381 (1,555)
Accounts payable and accrued expenses 36,153 (99,998)
Accrued payroll and benefits (145,534) (34,210)
Deferred lease liability (6,509) 6,509
NET CASH PROVIDED FROM (USED FOR)
OPERATING ACTIVITIES 369,495 (450,297)
CASH FLOWS - INVESTING ACTIVITIES
Purchases of property and equipment (240,274) (40,851)
NET CASH USED FOR
INVESTING ACTIVITIES (240,274) (40,851)
CASH FLOWS - FINANCING ACTIVITIES
Borrowings on Paycheck Protection Program note payable - 643,300
NET CASH PROVIDED FROM
FINANCING ACTIVITIES - 643,300

NET INCREASE IN CASH
AND RESTRICTED CASH 129,221 152,152

Cash and restricted cash at beginning of year 663,756 511,604
CASH AND RESTRICTED CASH ATEND OF YEAR $§ 792977 § 663,756

Reconciliation of cash reported within the consolidated statement of
financial position that sum to the total amounts shown in the consolidated
statements of cash flows:

Cash $ 692977 § 588,756

Cash in escrow 100,000 75,000
Total cash and restricted cash showing in the consolidated statements

of cash flow $ 792,977 $ 663,756

The accompanying notes are an integral part of the consolidated financial statements.
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DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30. 2021 AND 2020

NOTE A: THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation and principles of consolidation

The accompanying consolidated financial statements include the accounts of Discovery Charter School (the
“School”) and Friends of Discovery Charter School, Inc. (“Friends”), (collectively referred to as the
“Organization”). The Organizations are presenting consolidated financial statements because they have a
common Board of Trustees and economic interest. All intercompany balances and transactions have been
eliminated in the accompanying consolidated financial statements.

The Organization

The School is an educational corporation that operates as a charter school in Rochester, New York. On
December 14, 2010 (School’s date of inception), the Board of Regents of the University of the State of New
York granted the School a provisional charter valid for a term of five years and renewable upon expiration.
During 2016, the School’s charter was renewed for a three-year term which expired in June 2019. During 2019,
the School’s charter was renewed for a two-year term which expired in June 2021. During 2021, the School’s
charter was renewed for a three-year term which expires in June 2024. The School was established to prepare
students to meet the challenges of a rapidly changing world, providing elementary school children real skills for
the real world through an interdisciplinary program that integrates literacy, language arts, mathematics, social
studies, visual arts and science.

Friends was organized under the laws of the State of New York on February 9, 2006 (Friends’ date of
inception) as a not-for-profit corporation under subparagraph (a)(5) of Section 102 of the Not-For-Profit
Corporation Law as Friends of Community Charter School of Rochester, Inc. Friends was formed to provide
funding and administrative assistance to promote the application for a charter school, to provide ongoing
financial and volunteer support for such school and to engage in any and all activities reasonably related to such
purpose. In 2009, this Organization changed its name to Friends of Discovery Charter School, Inc.

Basis of accounting

The accompanying financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America.

Financial statement presentation
The Organization reports information regarding its financial position and activities according to two classes of net
assets — net assets without donor restrictions and net assets with donor restrictions.

Net Assets Without Donor Restrictions: Represents all resources over which the Board of Directors has
discretionary control to use in carrying on the Organization’s operations in accordance with the guidelines
established for the Organization. The Board may designate portions of the current net assets without donor
restrictions for specific purposes, projects or investment.

Net Assets With Donor Restrictions

Net assets subject to donor (or certain grantor) imposed restrictions. Some donor-imposed restrictions are
temporary in nature, such as those that will be met by the passage of time or other events specified by the
donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both.




DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE A: THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d

Revenue and support recognition

Revenue from Exchange Transactions: The Organization recognizes revenue in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2014-09, Revenue from Contracts

with Customers, as amended. ASU 2014-09 applies to exchange transactions with customers that are bound by
contracts or similar arrangements and establishes a performance obligation approach to revenue recognition.

The Organization records substantially all revenue over time as follows:

Public school district revenue
The School recognizes revenue as educational programming is provided to students throughout the year. The
School earns public school district revenue based on the approved per pupil tuition rate of the public school
district in which the pupil resides. The amount received each year from the resident district is the product of the

approved per pupil tuition rate and the full-time equivalent student enrollment of the School. Each NYS school

district has a fixed per pupil tuition rate which is calculated annually by NYSED in accordance with NYS
Education Law. Amounts are billed in advance every other month and payments are typically received in six

installments during the year. At the end of each school year, a reconciliation of actual enrollment to billed

enrollment is performed and any additional amounts due or excess funds received are agreed upon between the
School and the district(s) and are paid or recouped. Additional funding is available for students requiring

special education services. The amount of additional funding is dependent upon the length of time and types of

services provided by the School to each student, subject to a maximum amount based upon a set rate for each
district as calculated by NYSED.

The following table summarizes contract balances at their respective consolidated statement of financial

position dates:

June 30,
2021 2020 2019
Grants and other receivables $ 13,977 $ 198,786 $ 26,972

Contributions
The Organization recognizes contributions when cash, securities or other assets, an unconditional promise to
give, or a notification of a beneficial interest is received. Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until the conditions on which
they depend have been substantially met.

Contributions and unconditional promises to give are recorded as revenue in the appropriate class of net assets

depending on the existence of any donor restrictions. A contribution that is received and expended in the same
period for a specific purpose is classified as revenue without donor restrictions.

-10-



DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30, 2021 AND 2020

NOTE A: THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d

Contributions are recorded as restricted support if they are received with donor stipulations that limit the use of
the donated assets. When a donor restriction expires, that is, when a stipulated purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the consolidated statement of activities and changes in net assets as net assets released from

restrictions.

Grant revenue

Some of the School’s revenue is derived from cost-reimbursable federal and state contracts and grants, which
are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying expenses.
Amounts received are recognized as revenue when the School has incurred expenditures in compliance with
specific contract or grant provisions. Certain grants are subject to audit and retroactive adjustments by its
funders. Any changes resulting from these audits are recognized in the year they become known. Qualifying
expenditures that have been incurred but are yet to be reimbursed are reported as grants receivable in the
accompanying consolidated statement of financial position. The Charter School received cost-reimbursement
grants of approximately $135,200 and $80,600 that have not been recognized at June 30, 2021 and 2020,

respectively, because qualifying expenditures had not vet been incurred.

Cash

Cash balances are maintained at financial institutions located in New York State and are insured by the FDIC
up to $250,000 at each institution. In the normal course of business, the cash account balances at any given
time may exceed insured limits. However, the Organization has not experienced any losses in such accounts

and does not believe it is exposed to significant risk in cash.

Cash in escrow

The School maintains cash in an escrow account in accordance with the terms of its charter agreement. The

amount in escrow was $100,000 and $75,000 at June 30, 2021 and 2020, respectively.

Grants and other receivables

Grants and other receivables are stated at the amount management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts based on its assessment of the current status of
individual receivables from grants, agencies and others. Balances that are still outstanding after management has
used reasonable collection efforts are written off against the allowance for doubtful accounts. There was no

allowance for doubtful accounts at June 30, 2021 and 2020.

Property and equipment

Property and equipment are recorded at cost. Depreciation and amortization are computed using the straight-
line method on a basis considered adequate to depreciate the assets over their estimated useful lives, which

range from two to ten years.

-1t -



DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE A: THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d

Deferred lease liability
The School leases its facility. The lease contains pre-determined fixed escalations of the base rent.

accordance with GAAP, the School recognizes the related rent expense on a straight-line basis over the lease
term and records the difference between the recognized rental expense and the amounts payable under the lease

as a deferred lease liability.

Tax exempt status

The School and Friends are tax-exempt organizations under section 501(c)(3) of the Internal Revenue Code and

applicable state regulations and, accordingly, are exempt from federal and state taxes on income.

The Organization files Form 990 tax returns in the U.S. federal jurisdiction and New York State. The tax
returns for the years ended June 30, 2018 through June 30, 2021 are still subject to potential audit by the IRS
and New York State. Management of the Organization believes it has no material uncertain tax positions and,

accordingly it will not recognize any liability for unrecognized tax benefits.

Marketing costs

The Organization expenses marketing costs as incurred. Total marketing and recruiting costs approximated

$6,200 and $10,200 for the years ended June 30, 2021 and 2020, respectively.

Contributed goods and services

The School receives contributed services from volunteers to develop its academic program and to serve on the
Board of Trustees. These services are not valued in the financial statements because they do not require
“specialized skills” and would typically not be purchased if they were not contributed. The School received
some donated transportation and special education services from the local school district. The School was

unable to determine a value for these services.

The School received contributed goods which were valued at approximately $16,300 which are included in the
accompanying consolidated statement of activities and changes in net assets for the year ended June 30, 2021.

The School did not receive contributed goods for the year ended June 30, 2020.

In-kind contributions
Gifts and donations other than cash are recorded at fair market value at the date of contribution.

Use of estimates in the preparation of consolidated financial statements

The preparation of consolidated financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenue and expenses during the reporting

period. Actual results could differ from those estimates.
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DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE A: THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d

New accounting pronouncements

Leases

In February 2016, the FASB issued a new standard related to leases to increase transparency and
comparability among entities by requiring the recognition of right-of-use (“ROU”) assets and lease liabilities
on the consolidated statement of financial position. Most prominent among the changes in the standard is the
recognition of ROU assets and lease liabilities by lessees for those leases classified as operating leases under
current U.S. GAAP. For nonpublic entities, the FASB voted on May 20, 2020, to extend the guidance in this
new standard to be effective for fiscal years beginning after December 15, 2021, and interim periods within
fiscal years beginning after December 15, 2022. The Organization is currently evaluating the provisions of
this standard to determine the impact the new standard will have on the Organization’s financial position or

results of operations.

Gifts-in-kind

In September 2020, the FASB issued a new accounting update to improve transparency in the reporting of
contributed nonfinancial assets, also known as gifts-in-kind. The update requires not-for-profit entities to
present contributed nonfinancial assets separately on the statement of activities, apart from contributions of
cash and other financial assets. In addition, the update requires not-for-profit entities to disclose in the notes
to the financial statements a breakout of the different types of gifts-in-kind recognized, any donor restrictions
associated with the gift, the valuation technique(s) used to arrive at the fair value measure, whether or not the
gift-in-kind was monetized, and any policies on monetization. The update is effective for fiscal years
beginning after June 15, 2021 and will be applied on a retrospective basis. The Organization is currently
evaluating the provisions of this update to determine the impact it will have on the Organization’s

consolidated financial statements.

Comparatives for the vear ended June 30. 2020

The consolidated financial statements include certain prior year summarized comparative information in total
but not by net asset class or functional classification. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in conjunction with the Organization’s consolidated

financial statements for the year ended June 30, 2020, from which the summarized information was derived.

Subsequent events

The Organization has conducted an evaluation of potential subsequent events occurring after the statement of
financial position date through September 16, 2021, which is the date the financial statements are available to

be issued. See Note C.
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DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE B: LIQUIDITY AND AVAILABILITY

The Organization regularly monitors liquidity required to meet its operating needs and other contractual
commitments. The Organization’s main source of liquidity is its cash accounts.

For purposes of analyzing resources available to meet general expenditures over a 12-month period, the
Organization considers all expenditures related to its ongoing activities of teaching, and public service as well
as the conduct of services undertaken to support those activities to be general expenditures.

In addition to financial assets available to meet general expenditures over the next 12 months, the Organization
operates with a balanced budget and anticipates collecting sufficient revenue to cover general expenditures not
covered by donor-restricted resources. Refer to the statement of cash flows which identifies the sources and
uses of the Organization’s cash.

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the consolidated statement of financial position date, comprise the following:

June 30,
2021 2020
Cash $ 692,977 $ 588,756
Grants and other receivables 104,847 264,531

$ 797824 § 853,287

Less:
Amounts unavailable for general expenditure within one year, due to:
Restricted by donors with purpose restriction 194,069 188,018

Total financial assets available to management
for general expenditures withinone year $§ 603,755 $§ 665,269

The Organization has a line of credit with maximum borrowings of $400,000 which they could draw upon in
the event of unanticipated liquidity needs. At June 30, 2021 and 2020, no amount was outstanding on this line.

-14 -



DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE C: SCHOOL FACILITY

In July 2013, the School entered into a facility lease for its current location through June 30, 2019. Effective
July 1, 2019, the School renewed their lease with an expiration date of June 30, 2021. The School renewed
their lease for their current location effective July 1, 2021 with an expiration date of June 30, 2024. Renewal
options are available through June 30, 2056. Rent is based each year on the number of square feet used by the
School. The square footage rate for the space was $10.32 and $10.02 for the fiscal years ended June 30, 2021
and 2020, respectively. The square footage rate for the renewed lease agreement for the space is $8.10, $8.34,
and $8.59 for the fiscal years ending June 30, 2022, 2023, and 2024, respectively. Rent expense incurred under
this lease for each of the years ended June 30, 2021 and 2020 was approximately $440,000.

The approximate future minimum payments on this agreement based on the current square footage usage is a

follows:

Year ending June 30.

2022
2023
2024

NOTE D: PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Classroom/playground equipment
Office equipment

Computer equipment

Food service equipment
Leasehold improvements

Less accumulated depreciation and amortization
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Amount

$ 351,000
361,000
372,000

51,084,000

June 30,

2021 2020
$ 91,687 $ 66,554
18,304 18,304
707,822 492,680
13,356 13,356
276,492 276,492
1,107,661 867,386
764,632 664,705
$ 343,029 $ 202,681




DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE E: NET ASSETS (DEFICIENCY)

Net assets (deficiency) without donor restrictions are as follows:

June 30,
2021 2020
Undesignated net assets (deficiency) $ 289,066 $ (381,229
Invested in property and equipment 343,029 202,681

$ 632,095 $  (178,548)

Net assets with donor restrictions consisted of the following:

June 30,
2021 2020
Child Nutrition Program $ 181,129 $ 174,518
Board Development Training 2,940 3,500
After School Program 10,000 10,000

$ 194,069 $ 188,018

NOTE F: OPERATING LEASES

The Organization leases office equipment under non-cancelable lease agreements expiring at various dates
through June 2023. The approximate future minimum payments on these agreements are as follows:

Year ending June 30. Amount
2022 $ 8,900
2023 8,200
$ 17,100
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DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE G: LINE OF CREDIT

The School has available $400,000 of a line of credit with a bank, with interest at prime plus 1.5% (an effective
rate of 4.75% at June 30, 2021). There were no borrowings outstanding on this line at June 30, 2021 or 2020.

NOTE H: RETIREMENT PLANS

The Organization participates in the New York State Teachers’ Retirement System (NYSTRS). This System is
a cost sharing multiple employer public employee retirement system. The System offers a wide range of plans
and benefits which are related to years of service and final average salary, vesting of retirement benefits, death
and disability.

The New York State Teachers’ Retirement Board administers NYSTRS. The System provides benefits to plan
members and beneficiaries as authorized by the Education Law and the Retirement and Social Security Law of
the State of New York. NYSTRS issues a publicly available financial report that contains financial statements
and required supplementary information for the System. The report may be obtained by writing to NYSTRS,
10 Corporate Woods, Albany, NY 12211-2395.

The System is noncontributory for the employee, except for those who joined the System after July 27, 1976
and before January 1, 2010 with less than ten years membership, who contribute 3% of their salary. Those
joining on or after January 1, 2010 are required to contribute 3.5% of their annual salary for their entire career.
Pursuant to Article 11 of the Education Law, the New York State Teachers’ Retirement Board establishes rates
annually for NYSTRS.

The Organization is required to contribute at an actuarially determined rate, currently 9.53% of the annual
covered payroll for the fiscal year ended June 30, 2021. The rate applicable to the year ended June 30, 2020
was 8.86%. The Organization’s contributions made to the system was equal to 100% of the contributions
required for each year. The required contributions for the current year and preceding year was:

2021 $ 192,875
2020 195,033

Effective July 2012, the School established an Employee Retirement 403(b) Plan for all employees. The
School may make a discretionary contribution to the Plan. There were no discretionary contributions made by
the School for the years ended June 30, 2021 and 2020.

NOTE I: CONTINGENCY

Certain grants and contracts may be subject to audit by funding sources. Such audits might result in
disallowance of costs submitted for reimbursement by the Organization. Management is of the opinion that
such disallowances, if any, will not have a material effect on the accompanying consolidated financial
statements.  Accordingly, no amounts have been provided in the accompanying consolidated financial
statements for such potential claims.
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DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE J:. CONCENTRATIONS

At June 30, 2021 and 2020 approximately 100% of grants and other receivables are due from the New York
State Department of Education relating to certain grants.

The School’s primary source of funding is obtained from the New York State Department of Education and is
reported as public school district income in the accompanying statement of activities and changes in net assets.
This funding is based on the home district of each pupil and is received from various districts. The total per
pupil allocation income for the years ended June 30, 2021 and 2020 was $4,218,019 and 4,293,779,
respectively. This is approximately 80% and 91% of total operating revenue and support for the years ended
June 30, 2021 and 2020, respectively. The per-pupil rate is set annually by the State based on the school
district in which the School’s students are located.

NOTE K. COMMITMENTS

The School has a yearly services agreement with a not-for-profit organization to provide administrative
management, human resources and information technology support. This expense amounted to approximately
$87,300 and $97,400 for the years ended June 30, 2021 and 2020, respectively.

In July 2019, the School entered into a contract with an Institute to participate in their School Turnaround
Program. The program is a three-year agreement that commences in July 2019 and extends through June 2022
for a total cost of $195,000.

NOTE L: FUNCTIONAL EXPENSES

The consolidated financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. All expenses that are allocated to more than one program or supporting function are
allocated on the basis of estimates of time and effort.

NOTE M: COVID-19

On January 30, 2020, the World Health Organization (“WHO”) announced a global health emergency because
of a new strain of coronavirus (the “COVID-19 outbreak™) and the risks to the international community as the
virus spreads globally beyond its point of origin. In March 2020, the WHO classified the COVID-19 outbreak
as a pandemic, based on the rapid increase in exposure globally. The full impact of the COVID-19 outbreak
continues to evolve as of the date of this report. As such, it is uncertain as to the full magnitude that the
pandemic will have on the Organization’s financial condition, liquidity, and future results of operations.
Management is actively monitoring the global situation on its financial condition, liquidity, operations,
suppliers, industry, and workforce. Given the daily evolution of the COVID-19 outbreak and the global
responses to curb its spread, the Organization is not able to estimate the effects of the COVID-19 outbreak on
its results of operations, financial condition, or liquidity for fiscal year 2022.
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DISCOVERY CHARTER SCHOOL

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS. Cont'd

JUNE 30. 2021 AND 2020

NOTE M: COVID-19, Cont’d

In response to the COVID-19 outbreak, in April 2020 the Organization applied for and was approved by a bank
for a loan of $643,300 through the Paycheck Protection Program established by the Small Business
Administration. The loan had a maturity of 2 years and an interest rate of 1%. The loan had the potential for
forgiveness provided certain requirements are met by the Organization. The loan was funded on April 17,
2020. In March 2021, the Small Business Administration approved the forgiveness of the loan and all accrued
interest, which is reported in other revenue and support on the accompanying statement of activities and
changes in net assets.

In response to the COVID-19 outbreak, the Federal Government passed several COVID relief acts which
include funding for elementary and secondary education. The Elementary and Secondary School Emergency
Relief Fund (ESSER Fund) was established to award grants to state and local educational agencies. The School
has recognized approximately $33,200 of revenue relative to ESSER grants during the year ended June 30,
2021.
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DISCOVERY CHARTER SCHOOL

OTHER CONSOLIDATING FINANCIAL INFORMATION




MIMIB

MENGEL METZGER BARR & CO. e

INDEPENDENT AUDITOR’S REPORT ON CONSOLIDATING FINANCIAL INFORMATION

Board of Trustees
Discovery Charter School

We have audited the consolidated financial statements of Discovery Charter School as of and for the year ended
June 30, 2021 and we have issued our report thereon dated September 16, 2021, which contained an unmodified
opinion on those consolidated financial statements. Our audit was conducted for the purpose of forming an opinion on
the consolidated financial statements as a whole. The 2021 consolidating financial information hereinafter is presented
for purposes of additional analysis and is not a required part of the consolidated financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the consolidated financial statements. The information has been subjected to the auditing
procedures applied in the audit of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the consolidated financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the consolidated financial statements for the year

ended June 30, 2021, as a whole.
W Ziv fasd 7 Co. Lol

Rochester, New York
September 16, 2021
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DISCOVERY CHARTER SCHOOL

CONSOLIDATING STATEMENT OF FINANCIAL POSITION

ASSETS

CURRENT ASSETS
Cash

Grants and other receivables
TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT, net

OTHER ASSET - cash in escrow

TOTAL ASSETS

LIABILITIES AND NET
ASSETS

CURRENT LIABILITIES
Accounts payable and accrued expenses
Accrued payroll and benefits
TOTAL CURRENT LIABILITIES

NET ASSETS
Without donor restrictions
With donor restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND
NET ASSETS

JUNE 30,2021
Friends of
Discovery Discovery
Charter Charter
School School, Inc. Eliminations Total
$ 682,886 $ 10,091 $ - $ 692,977
104,847 - - 104,847
787,733 10,091 - 797,824
343,029 - - 343,029
100,000 - - 100,000
$ 1,230,762 $ 10,091 $ - $ 1,240,853
$ 164,364 $ - $ - $ 164,364
250,325 - - 250,325
414,689 - - 414,689
632,004 91 - 632,095
184,069 10,000 - 194,069
816,073 10,091 - 826,164
$ 1,230,762 $ 10,091 $ - $ 1,240,853
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DISCOVERY CHARTER SCHOOL

CONSOLIDATING STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30. 2021

Operating revenue and support:
Public school districts:
Per pupil allocation income
District textbooks in-kind
Students with disabilities
Total revenue from
public school districts

Paycheck Protection Program
loan forgiveness

Federal and State grants

Private grants

Total other revenue and support

TOTAL OPERATING
REVENUE AND SUPPORT

Expenses:
Program services:
Regular education
Special education

Supporting services:
Management and general
TOTAL EXPENSES

CHANGE IN NET ASSETS
Net (deficiency) assets at beginning of year

NET ASSETS
AT END OF YEAR

Friends of
Discovery Discovery
Charter Charter

School School, Inc. Eliminations Total
$ 3,952,754 $ - $ - $3,952,754
16,310 - - 16,310
265.265 - - 265,265
4,234,329 - - 4,234,329
643,300 - - 643,300
377,388 - - 377,388
6,651 - - 6,651
1,027,339 - - 1,027,339
5,261,668 - - 5,261,668
3,122,243 - - 3,122,243
774,035 - - 774,035
548,697 - - 548,697
4,444,974 - - 4,444,974
816,694 - - 816,694
(621) 10,091 - 9,470
$ 816,073 $ 10,091 $ - $ 826,164
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DISCOVERY CHARTER SCHOOL

REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS




MIMIB

MENGEL METZGER BARR & CO. ue

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Discovery Charter School

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the consolidated financial statements of Discovery Charter School, which comprise
the consolidated statement of financial position as of June 30, 2021 and the related consolidated statements of
activities and changes in net assets, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated September 16, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered Discovery Charter
School’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Discovery Charter School’s internal
control. Accordingly, we do not express an opinion on the effectiveness of Discovery Charter School’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the Organization’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control over financial reporting that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Discovery Charter School’s consolidated financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.
W Hletyge Lot/ 5 o Ll

Rochester, New York
September 16, 2021
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9:20 AM
06/10/22

Discovery Charter School

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

Check Detail
May 2022
Type Num Date Name Item

Check 05/10/2022
Check 05/13/2022 ADP, LLC
Check 05/31/2022
Bill Pmt -Check 5135 05/12/2022 Aflac
Bill 946600 04/27/2022
Bill Pmt -Check 5136 05/12/2022 Aneesah Willis
Bill 04/11/2022
Bill 04/27/2022
Bill 05/05/2022
Bill Pmt -Check 5137 05/12/2022 Cardmember Service
Bill 04/07/2022
Bill Pmt -Check 5138 05/12/2022 Courtney Spaulding
Bill 05/02/2022
Bill Pmt -Check 5139 05/12/2022 Culligan
Bill 04/30/2022
Bill Pmt -Check 5140 05/12/2022 De Lage Landen Financial Services, Inc.
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9:20 AM
06/10/22

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

Discovery Charter School
Check Detail
May 2022
Type Num Date Name Item
I
Bill Pmt -Check 5148 05/12/2022 ODP Business Solutions LLC
Bill 241501674001 04/27/2022
Bill Pmt -Check 5149 05/12/2022 PowerSchool Group LLC
Bill 3000451 04/15/2022
Bill Pmt -Check 5150 05/12/2022 Premier Accounting
Bill 845 04/30/2022
Bill Pmt -Check 5151 05/12/2022 Staples
Bill 1641665480 04/25/2022
Bill Pmt -Check 5152 05/12/12022 The Coppola Firm
Bill 5128 04/01/2022
Bill 5315 05/01/2022
Bill Pmt -Check 5153 05/12/2022 Verizon Wireless
Bill 9905386958 05/01/2022
Bill Pmt -Check 5154 05/12/2022 Wegmans
Bill 04/29/2022
Bill Pmt -Check 5155 05/12/2022 Windstream
Bill 74760846 05/01/2022
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9:20 AM
06/10/22

Discovery Charter School

Check Detail
May 2022
Account Paid Amount Original Amount
110-005 - M & T Bank - OLD -47.28
530-105 - Miscellaneous Expense -47.28 47.28
TOTAL -47.28 47.28
110-001 - M&T Bank -1,355.39
540-030 - Payroll Processing -1,355.39 1,355.39
TOTAL -1,355.39 1,355.39
110-001 - M&T Bank -47.61
530-105 - Miscellaneous Expense -47.61 47.61
TOTAL -47.61 47.61
110-001 - M&T Bank -22.46
235-025 - AFLAC Liability -22.46 22.46
TOTAL -22.46 22.46
110-001 - M&T Bank -405.19
530-010 - Classroom Supplies -17.00 17.00
530-010 - Classroom Supplies -13.19 13.19
235-040 - Family Association -375.00 375.00
TOTAL -405.19 405.19
110-001 - M&T Bank -11.99
110-110 - M&T Bank Credit Card - 5639 -11.99 11.99
TOTAL -11.99 11.99
110-001 - M&T Bank -50.54
530-010 - Classroom Supplies -50.54 50.54
TOTAL -50.54 50.54
110-001 - M&T Bank -285.95
530-025 - Food Service Supplies -285.95 285.95
TOTAL -285.95 285.95
110-001 - M&T Bank -741.97
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g:gom Discovery Charter School
Check Detail
May 2022
Account Paid Amount Original Amount
550-030 - Equipment Lease -741.97 741.97
TOTAL -741.97 741.97
110-001 - M&T Bank -6,764.32
550-050 - Utilities -5,772.17 5,772.17
530-040 - Telephone -83.33 83.33
550-015 - Maintenance & Repairs -237.53 237.53
550-055 - Property Taxes -671.29 671.29
TOTAL -6,764.32 6,764.32
110-001 - M&T Bank -8,333.85
530-020 - Computer Supplies & Software -757.01 757.01
540-011 - Landlord - Admin. Services -7,576.84 7,576.84
TOTAL -8,333.85 8,333.85
110-001 - M&T Bank -2,279.92
525-017 - Dental Insurance -2,279.92 2,279.92
TOTAL -2,279.92 2,279.92
110-001 - M&T Bank -9,500.00
550-010 - Janitorial -9,500.00 9,500.00
TOTAL -9,500.00 9,500.00
110-001 - M&T Bank -736.30
550-010 - Janitorial -414.65 414.65
550-010 - Janitorial -321.65 321.65
TOTAL -736.30 736.30
110-001 - M&T Bank -25,439.66
540-025 - Food Service Fees -25,439.66 25,439.66
TOTAL -25,439.66 25,439.66
110-001 - M&T Bank -992.76
530-060 - Professional Development Exp -55.98 55.98
530-060 - Professional Development Exp -851.45 851.45
530-060 - Professional Development Exp -42.66 42.66
530-060 - Professional Development Exp -42.67 42.67
TOTAL -992.76 992.76
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9:20 AM
06/10/22

Discovery Charter School

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

Check Detail
May 2022
Account Paid Amount Original Amount
110-001 - M&T Bank -49.50
530-005 - Office supplies -49.50 49.50
-49.50 49.50
110-001 - M&T Bank -16,779.01
530-020 - Computer Supplies & Software -16,779.01 16,779.01
-16,779.01 16,779.01
110-001 - M&T Bank -345.00
540-006 - Accounting Services -345.00 345.00
-345.00 345.00
110-001 - M&T Bank -1,469.46
530-005 - Office supplies -1,469.46 1,469.46
-1,469.46 1,469.46
110-001 - M&T Bank -1,950.00
540-010 - Legal Fees -575.00 575.00
540-010 - Legal Fees -1,375.00 1,375.00
-1,950.00 1,950.00
110-001 - M&T Bank -266.27
530-040 - Telephone -266.27 266.27
-266.27 266.27
110-001 - M&T Bank -758.80
540-025 - Food Service Fees -758.80 758.80
-758.80 758.80
110-001 - M&T Bank -1,085.89
530-040-- Telephone -1,085.89 1,085.89
-1,085.89 1,085.89
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DISCOVERY CHARTER SCHOOL
RESOLUTION #455

At a regular meeting of the Board of Trustees of Discovery Charter School held on the 17 day of
June, 2022, held at 133 Hoover Dtive, Rochester NY 14615,
with remote public meeting Zoom option;
https://us04web.zoom.us/j/78312045078 ?pwd=flaQwJrEtT1aW3mGG3QJEQwEowPURP.1 the
following Resolution was adopted by the Board of Trustees:

RESOLVED: To authorize the following non-routine payments of $5000 or more for May 2022:

Power School Group LLC- $16,779.01 (new Student Information System)

Date: June 17, 2022

Amy Slakes, Sectetary



